OPTIONS AND MATHEMATICS (5p)
(CTH[mve095]&GU[man690]) period 4, spring 2007

MISPRINTS: OM 2007

page b, row 2: replace "that are guaranted to exist at time T" by "not con-
taining any American options”

page 5, row 1 from below: replace "—Ke ™" by "—Ke """

page 6, row 7: replace "American option" by "American call option"

page 6, row 6 from below: replace "call option" by "European call option"

page 6, row 11: replace "S(T') — K" by "S(t) — K"

n

page 8, row 12 and row 13: replace "Il s¢r)" by "Hgs(r) ()

page 8, row 7 from below: replace "By (t) = """ by "B(t) = e"r*"

page 12, row 10: replace "Y, = max(0,1I0,5(t;) — K)" by
"Ya = maX(O, 28915(751) - K) "

S(TS)V*S(O) "by "R = S(T)—=S(0) n

. np _
page 31, row 6: replace "R = ©) S(T)



page 36, row 19: replace "12" by "13"

page 37, row 6: replace "13" by "14"

page 39, row 5: replace "ag, a1, a9 + a1" by "iag, iaq, i(ag+ aq)"

page 41, row 18: add "¢ € R"

page 42, row 8 from below: replace "that is" by "such that"

page 43, Exercise 17: add "n > 2"

page 58, row 4 from below: delete ".."

page 67, row 1 from below: replace "u(t — At, )" by "u(t,x — Az)"

page 73, row 7: replace "+/7Wx" by "+o/7Wx"

page 78, row 4: replace "hg(t) = 1" by "hp(t) = %"

page 88, row 12 from below: replace "e !"" by "e """



page 90, row 3 from below: replace "e ™" by "e """

pge 94, row 7 from below: replace ")(¢, —t)o,/" by ".)(t, — t) +0,/"
page 100, row 5 from below: replace "FE [Z;(t)]" by "E [Z%(t)]"
page 100, row 5 from below: replace "a E [Z3(t)]" by "a%LE [Z3(t)]"

page 101, row 5 from below: replace "g(Asq, s2)" by "g(As1, Asg)"

o2 )
page 102, row 6 from below: replace 'se~z 7t7-VTG" by 'ge 3 THI- VTG

page 105, row 8: replace "og" by "oy "

page 110, row 14: replace

0'2 G

0‘2 ro+/T

page 110, row 4 from below: replace

e " E |:g(($ _ Der(tft*))er7+aﬁ6’):|
ls=5(2)

2
—rT Ev [ ((8 D?T(t_t ))e(T—7)7+UfTG)]
[s=S(t)



